
Outside:  
After 18 months of declines, 
thanks to a difficult economic 
backdrop in Europe and a 
mixed outlook for the U.S., 
bond yields have spiked 
higher (chart #1) and may be 
signaling the next round of 
Fed action. That said, the at-
tention should remain on elec-
tion rhetoric and a pick up in 
M&A activity. 
 
The US stock market’s rise is 
consistent with our call for a 
robust summer rally and we  
see nothing to derail it. As we 
go into the end of quarter, and 
the return of mangers in Sep-
tember, we expect sideline 
cash will be put to work. The 
easiest path should be in favor 
of large-cap US stocks. 
 
Currently RAM’s Stock-
Market Risk Indicator is en-
tering cautious levels but we 

continue to find evidence 
that it is too early to back off 
this rally.  
  
Inside:  
Given the above, we expect 
at some point higher prices 
will necessitate RAM profit-
taking and portfolio risk 
reduction. We will continue 
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to use our ROI Stock-
Selection Model to determine 
those positions in need of  
pruning. 
 
That said, we continue to 
believe U.S. actions to reduce 
its deficits and address its 
social obligations prudently, 
combined with the bear mar-

ket of the past 12 years, is setting 
the table for a reversion to the 
mean for the stock market result-
ing in a decade of significant 
compounded returns for stock 
investors 
 
Chart #2 demonstrates the secu-
lar rewards generated by owning 
U.S. stocks since 1881. The 
compounded returns over any 10
-year period (calculated 
monthly) has been spectacular 
and dwarf the current 1.7% of-
fered by owning the 10-yr US 
government long-term bond. 
 
It also shows that it is rare that a 
10-year holding period for US 
stocks results in a loss. Given the 
US market is coming off one of 

those periods and given the 
current attractive valuation of 
US stocks, we believe it bodes 
well that we are due for a re-
turn to a decade of outsized 

gains from owning US stocks. 

S&P Index 
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                * DISCLOSURE 
 

Past performance is not indicative of future results. 
 
The performance shown for RAM in any chart is for a single-managed account (SMA) managed on a fully-
discretionary basis by RAM Capital Management LLC (RCM) and that adheres fully to RCM’s investment 
process and portfolio execution. In some cases, due to the modest size of the account or client restrictions 
placed on the account, an SMA account’s performance may vary. 
 
Investors should carefully consider the investment objectives, risks, charges and expenses of an SMA ac-
count offered by RAM Capital Management LLC. Any performance data quoted here represents past per-
formance. Current and future performance may be lower or higher than that experienced in the past. Invest-
ment return and principal value will fluctuate, so that SMA accounts, when closed, may be worth more or 
less than their original cost. Past performance is no guarantee of future results.  
 
RAM Capital Management LLC does not guarantee the accuracy or completeness of information posted on its site 
or within its reports, nor does it assume any liability for any loss that may result from reliance by any person upon 
any such information or opinions. Such information and opinions are subject to change without notice and are for 
general information only. 
 
A Single Managed Account (SMA) is an actively managed portfolio. There is no guarantee that any investment will 
achieve its objectives, generate positive returns, or avoid losses. The SMA may purchase ETFs. The risks and vola-
tility of these investments may be magnified as they may include leverage, which magnifies the changes in the 
value of the ETF or Underlying Fund. The SMA will incur a loss as a result of a short position if the price of the short 
position instrument increases in value between the date of the short position sale and the date on which the SMA 
purchases an offsetting position. The SMA’s losses are potentially unlimited in a short position transaction. A higher 
portfolio turnover will result in higher transactional and brokerage costs. 
 
The past performance for January 1, 1996 to September 30, 2010 is for the RAM Capital L.P fund. The prior per-
formance is net of management fees (1% per annum), and net of other expenses. Also prior performance does not 
include the effect of the LP’s performance fee, which does not apply to SMA’s. On October 1, 2010 the partnership 
was converted to, and it’s performance ported to, a mutual fund adhering to the Investment Companies Act of 1940 
and regulated by the SEC. Past performance since the conversion are net of management fees (1%) and expenses 
(0.25%). The latter does not apply to SMA’s although all commission and other charges, fees and expenses are the 
responsibility of the SMA owner. The LP and the mutual fund were managed in the same style and by the same 
portfolio manager and advisor, RAM Capital Management LLC, since the fund’s inception on January 1, 1996. The 
past performance is not necessarily an indication of how an SMA will perform in the future. 
 
The S&P 500 Index is an unmanaged composite of 500 large capitalization companies.  This index is widely used 
by professional investors as a performance benchmark for large-cap stocks.  You cannot invest directly in an index. 
 
The information contained on this website and in RAM’s reports may not be published, broadcast, rewritten or other-
wise distributed without prior written consent from RAM Capital Management LLC. 
 

RAM taxable SMA account. *see disclosure for details. 
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